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SUBJECT: FY 1975 FMS CREDIT FOR HONDURAS 

REF: STATE 143254 

EMBASSY RECOMMENDS APPROVAL OF GOH REQUEST TO APPLY $1.5 
MILLION OF $3 MILLION FY 1975 FMS CREDIT PROPOSAL TO 
A-37 PAYMENTS AND $1.5 MILLION TOWARD OTHER DEFENSE ITEMS. 
THE EMBASSY RECOGNIZES RATIONALE FOR APPROVAL OF $3 
MILLION FMS CREDIT FOR A-37 PURCHASE AND PRESENT ARREARAGES 
SITUATION. HOWEVER. HONDURAN ARMY WANTS TO PARTICIPATE 
IN CREDIT PROGRAM TO REPLACE OBSOLETE OR UNUSEABLE EQUIP 
MENT. GIVEN NATURE OF PRESENT GOVERNMENT, IT WOULD BE 
COUNTERPRODUCTIVE TO ATTEMPT TO FORCE GOH TO USE ALL FMS 
CREDIT FOR THE A-37'S. 
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